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© JLEMORANDUM FOR:  Mr, Charles 3larry
Agency for Internationa
Devalopment
Department of State

Curreﬁt POL Situation in Isra=zl and
Jordan

SUBJECT

. 25X1

1. Attached is the data you requaested for the
current petroleum situation in Israel and Jordan. As
vou will notice, we were unable to break out military
and civilian sector use. During the war the Israeld
military POL raquirement was probably somewhere between
20% and 50% of the total consumption. This rough estimate
was based on two meithodolcgies; the lower figurs was .
darived from ailrcraft tvoes, sortie levels, and tank
inventories engaged in combat, while the higher ucne
was cderived from US military planning methcdologies.
Military usage estimates wera not made for Jordan.

25X1 . 2, If you have anv further questions, please
fael free 40 call

- 25X1 L
e 25X4

- Chief, Near East/Afxrica Branch
Developing Mations Division -
Office of Zconcmic Research. 25X1 -
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Curxent ﬁOL‘Situation . . .
1. Country: Isracl
Actual ‘ Est. Lst.
2, Congurption: Cy 1972 'CY 1973 QY 1974
(l()n-:)
Tokol : 5,850,000 6,300,000 6,900,000
Mo Gas 810,000 | 885,000 975,000
Light Diesel fuel 450,000 472,000 $12,000
Industrial Diesel 1,095,000 1,180,000 1,280,000
el oil 2,164,000 2,655,000 2,080,000
Korosene/Jet fuel 657,000 .. . 708,000 753,000
Crde oil 374,000 : 400,000 : 500,000
Actual Bst.
3. Do]_.‘l_cl‘xw Value: CY 1972 cY 1973
(miliion U.s. §) '
crude oil $95 million $112 million
refined Products t—— : e
4, Source of Plnancmwg No outside financing used. Israel runs Lts‘own
(wiliten UVE. %) pctrolcum operation, including Israeli tankers
5. Country of Origin:  °  CY 1972 : Est, CY 1973 |
Sinai. 2.5 million tons $32 million - ‘ 2.5 million tong. ¢3 mm,
iran 2.6 million tons} i .
Ao 0.7 million tons §63 million 251 3.8 mi 1.l1on tm\‘\ RO A

{Gabon and Nigeria)
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6. rips~Jine: (under contract or L/C,

TTUSRET not yet delivered)
tmly imports crude 525,000 tons afloat or conkyacted
(as of 1 October 1973)
Mo tas ' 73,500
imsel fuel (Light) 105,000
Industrial Diescl v 231,000
Pue]l 01l ‘ 36,750
rovosene/Jdet fuel 57,750
Crude oil 1,312,000
e randed Cost Price: End 1972 * Curxent
e ETon = UL 8. §) - (as of I October 1973)
Crude: )
Sinai 12,80 12.80
ran and J9.00 ' 21.00
Other ’
: Current.
8. PRotail Prices: End 1972 (as of Movenbar 1973)
{per galTIon) o local, curznnry'-Ekuivalent'U.S.‘$ " local currency equivalent .0
Ay Gas NA NA Isracl has announ~ed a
Moo Gas 6.20 .60 30% price increase in
fnto Diesel NA NA petroleum production in
Industrial . Diesel NA Na line with higher posted
el 04l ' 27.€0 6.57 - crude oil priccs anncunced
Yorosenc 2.31 ¢35 by the OPEC comtricrn.
Melor Lubrlcatlng 3.17 i .75
g'\ll . ‘ M
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ions are baing taken to reduce FQL

1

as anaouncad voluntary restrictions

Tha gowvarnnent has
ca non-esgantial vehiclz uses and a curtailment of Sunday
doelwing.  Spead linits have not been reluced although
they will B2 more rigidly enforced. Mlactric-povar guotas
asa beiny introduzed for domestic, commercial, and public
cornsumption and rates will be increased steeply for con-

sumption that exceeds the established quotas. The
Minister of Communications has said that these restcictions
ware intended largely as a show of solidarity with those
countries being boycotted by the Arabs. The total re-
duction in pestroleum consumption resulting from the con=-
servation measures would be about 5,000 barrals per day

"~ or less than 5% of annual consumption. ‘ .

e see no evidence of noticeable shortages of
petroleum supplies in Israel. Israel's domestic con-
sumption of petroleum has been running an estimated 15%
below the normal rate of 130,600 barrels per day due to
under~utilization of vehicles and reduced industrial
activity. During the war military requirements for petro-
leum products took hetween 20% and 50% of the normal daily
consumption for the cruntry as a whole. Since the cease
fire such military requirements would be something less

Israel has not received any shipments of crude
0il since the Rad Sea bluckade was imposed at the beginrning
of the war. Israeli oil production from the Sinai -~ about
100,000 barrals per day under normal conditions -- is not
ragularly refined in Israel because the refineries cannrot
take it along with imported Iranian crude. | | 25x1

Sinai crude is being refired in

country. Whsn productron from these fields is returned
to normal from the low wartime levels of about 50,000
barrels per day, most of Israel's domestic crude require-
ments could be satisfied from Sinai production.

b) 1If shortages occur, what is the area (or areas)
most severely etfifectecd?

Shortages are not likely to occur in the inmediate
future as long as crude from the Sinai is available and the
refineries are operable. If shortages should occur, further
vastrictions would be imposed first on the use of auvtomobiles
nd nonessantial electric power uses,

&)
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c) Financing oroplems. [

‘Israali government finances its own pekroleum
The go cvarnmant co-tracts directly for foreign
5 =~ rostly from Iran -- and oparated a tanker
anspaork thne 3=““oleum. Although expnrts of
ava been cuk off nce Cotoker 5, Einancing

imports snonld not bacema a prD-un. Tcrelcgn
arves ara currently in excess of $1.7 billion.
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Refinery capacity in country, if any.

Israel has two refineries: the Haifa refinery
complex with a capacity of 148,000 barrels per day and
the Astrdad refinery with capacity of 70,000 barrels per
day. The combined capacities represent 150% of normal
consumption. These refineries process all the products
neaded for both military and civilian use.

CIA/QER
22 Yowvambar 1973
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v 4
Current POIL Situation '
1. Countuy: Jorxdan . '
Actual Estimated Estimated
2. Consunption: cY 1972 CY 1973 . cY_1974 .

{moltric tons) .

Totnl : 700,000 800,000 930,000
Propane gas : 20,000 22,000 25,000
Azphalt 45,000 52,000 ' - 60,000
"uel oil ' 205,000 236,000 i 275,000
Cas oil . 1€0,000 , 185,000 215,000
Foerosene 115,000 - 125,000 . 145,000
noenzine o 155,000 180,000 : 210,000

3. QQ].]':‘J cht______lue: . A .

(million U.S8. $) T '

Crude oil | $10 million . $24 million
4, fource of Pinancing: ‘ -

(million U.S. §) . Jordan finances its own petroleum impoiis
5. Country of Origin:

saudi Arabia via
Tanline
(nll crude) ‘

{(motric tons) ' 700,000 : © 800,000
~ 25%1
6. Pipcline: (under contract o

(LtEe) . or L/C, not yet : : , .

delivered) © Unknown == depends on serviceability of Tapling
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7. &Ghtochn: Current

TEOTs) (as of mid-1973)
Cruda 43,000
Refinaed products i © 187,000
(of which aviation gas) 3,000
8. Landnd Cost Price: . ' ‘current
(poa ton = U.8. §) April .972 _(as of OZE.TIE, 1973)
Crude price per barrel ' 2.74 ' , 5.11
9, Petoil Prices: (Data not available)
CIA/OER .
28 NMovewber 1973 2
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10, Shor:t Nazsrative:

a) What actions are being taken to reduce POL
raquirements?

b) If shori:ages occur, what is the area (or areas)
most severely effected?

c) Financing problems.

d) Refinery capacity in country, if any.

25X1

25X1 a)

The
Trans-—-Arablan Pipeline remains intact; dorcaﬁﬂﬂr_gound
crude flows unimpeded.

b) No shortages are likely to occur. If éhortages
did develop, the civilian sector wguld most probably
feel the effects of any cuthacks first.

¢) None.

d) The Jordanians operate one refinery at Az Zarga
which is rated at 15,000 barrels per day and supplies
most of Jordan's refined product needs. The refinery's
capacity is to be expanded. Jcrdan plans to increase
its domestic refining capacity to 60,000 barrels per
day annually. This expausion is in line with projected
internal petroleum requirements.

CIA/QER
22 Novenbher 1673
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